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Thisyear's Legidative sesson was certainly one of the mogt difficult sessonsin nearly 20 years. A nationa recesson
aong with adowing economy in Idaho resulted in significant budget chdlenges for the state. Revenue receipts for the
sate consistently underperformed expectations, and corrective action was necessary for the current fiscal year and the
coming yesr.

Even with those budgetary chalenges, the Governor and Legidature were able to baance the Fiscal Y ear 2003 budget
without raising taxes. And even though nearly every state agency saw areduction in their FY 2003 budget over the
prior year's actua appropriation, public schools remained a priority and recelved an increase in funding -- atotal of
$985.5 million in state Genera and dedicated funds for FY 2003.

This Budget Activities Summary is prepared to help Idahoans better understand the budget process and the results of
that process. Asyou review the budget activities of this past sesson and review the sound fisca policies of this Sate,
you will seethat Idaho was able to avoid some of the catastrophic consequences of the recession that plagued other
states.

The Dividon of Financia Management welcomes any comments, questions, or input that will help usin our misson to
provide effective and efficient services to the people of the State of Idaho.

Sincerdly,

Brian Whitlock
Adminigrator

Mission: To heln state novernment nravide effective and efficient services to the neonle of the State of Idahon.
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